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ORIGINAL- for the records of the City-fill blanks c .... efully except do' not fill 

in any blanks in the bond form, pages:; t,o 6, inclusive: 

l 

ORDINANCE NO •. ...,:;6;,::2:,::2 __ _ 

AN ORDINANCE PROVIDING FOR THE ISSUANCE OF $416,000.00 SEWER REVENUE 

BONDS OF THE CITY OF PAYETTE, IDAHO, BEING A CONSOLIDATION OF AUTHOR­

ISED BONDS OF $250,000.00 AND $166,000.00; PROVIDING FOR THE PAYMENT 

OF SAID BONDS OUT OF THE EARNINGS AND, REVENUES OF THE SEWER SYSTE!>! OF 

SAID CITY ADDITIONALLY SECURED BY A PLEDGE OF THE NET REVENUES OF THE , 
MUNICIPAL WATER SYSTEM; PROVIDING FOR THE FORM OF SAID BONDS AND 

INTEREST COUPONS TO BE ATTACHED THERETO; CREATING A SPECIAL FUND 

IN THE OFI"ICE OF 'rHE CITY TREASURER TO BE KNOWN AS THE "HEWER 

REVENUE BOND REDE~!PTION FUND OF 1958"; CREATING A RESERVE FOND 

IN THE PAYETTE BRANCH OF THE FIRST SECCRITY BANK OF IDAHO, AT 

PAYETTE, IDAHO; PRESCRIBING CERTAIN COVENANTS; AUTHORIZING THE 

ISSUANCE OF PARITY BONDS; SETTING FORTH A SAVING CLAUSE; AND PRO­

VIDING FOR THE PUBLICATION AND EFFECTIVE DATE OF THIS ORDINANCE. 



WHEREAS, at Special Electioas held in P~ette. Idaho, on March 4, 1958, 

Sewer Revenue Bonds in the amounts of $250,000.00 and $166,000.00 were authorized 

for the purpose of acquiring funds to pay the cost of aili'ewage treatment plant and 

Baking additions to the sewage collection. system, pursuant to the provisions of 

Ordinances Nos. 612, 613 and 614; and, 

WHEREAS, it is deemed more economical and efficient thai the foregoing bond 

issues be combined into one bond issue, 

NOW. THEREFORE, 

BE IT ORDAINED BY THE COUNCIL OF THE CITY OF PAYETTE, IDAHO: 
<.?"'" 

(/\"[Jr\)' 
SECTION 1: That for the purpose of obtaining and providing funds to pay the 

cost of the sewage treatment plant and making additions to the sewage collection 

system, and in Ox'd",r to pay the cost of the isauance of said Sewer Revenue Bonds, 

and of all engineering, inspection, fiscal and legal expenses, and interest which 

it is estimated will accrue during the construction period and for six months 

thereafter on money borrowed, there shall be issued and sold by the City of 

Payette, Idaho, Sewer Revenue Bonds of said City in the aggregate principal 

amount of $416,000.00, which is the estimated cost and expense of the foregoing , 

which said bonds shall be dated October 1, 1958, and shall bear a rate or rates, 

of interest of not in excess of Six per cent (6%) per annum, payable semi-annually 

after date, shall consist of 416 bonds, numbered from 1 to 416, both inclusive, 

of· the denomination of $1000.00 each, shall run for a period of twenty-five 

(25) years from date of issue, and shall mature on October first in each of the 

following years in the following annually lIIaturing amounts, viz; 
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Bond NUIIlbers 
(Inclusi ve) Denomination Maturity Total 

1 - 12 $1000.00 October 1, ·1961 $12,000.00 
13 - 25 1000.00 October 1, 1962 13,000.00 
26 - 38 1000.00 October 1, 1963 1:3,000.00 
39 - 51 1000.00 October 1, 1964 13,000.00 
152 - liS 1000.00 October I, 19615 14,000.00 
66 - 80 1000.00 October 1, 1966 115,000.00 
IU - 95 1000.00 October 1, 1967 115,000.00 
96 - 110b

" 1000.00 October 1, 1968 115,000.00 
111 - 126 1000.00 October I, 1969 16,000.00 
127 - :j.43 1000.00 October I, 1970 17,000.00 
144 - 160 r 1000.00 October I, 1971 17,000.00 
161 - 178 1000.00 October I, 1972 18,000.00 
179 - 196 1000.00 October I, 1973 18,000.00 
197 - 214· 1000.00 October I, 1974 18,000.00 
2115 - 234 1000.00 October I, 19715 20,000.00 
235 - 254 1000.00 October 1, 1976 20,000.00 
21515 - 274 1000.00 October I, 1977 20,000.00 
275 - 296· 1000.00 October 1, 1978 22,000.00 
297 - 319 1000.00 October 1, 1979 23,000.00 
320 - 342 1000.00 October I, 1980 23,000.00 
343 - 365 1000.00 October 1, 1981 23,000.00 
366 - 389 1000.00 October I, 1982 24,000.00 
390 - 416 1000.00 October I, 1983 27 1000.00 

$416,000.00 

The City reserves the right to redeem any or all bonds at par, maturing on or 

after October I, 1976, in the inverse order of their nUlllbering, highest numbers first, 

on any interest payment date on or after October 1, 1975. upon and after prior publi-

cati9n of notice of the intention to redeem any of said bonds by publication of such 

notice at least once in a newspaper of general circulation in said City at least 

thirty (30) days prior to the date of intended redemption, and upon the date fixed 

for redemption interest upon the bonds thus called for redemption shall cease to 

accrueo 
l7J} 

Section 2: Said bonds of $2150,000.00 and $166,000.00 shall be, and hereby are, 

combined in one bond issue and shall be payable out of and from the earnings and 

revenues of the sewage$ystem of this City, and shall be additionally secured by a 

pledge of the net revenues of the municipal water system, and shall not be payable 

out of any funds other than said earnings and revenues. 

Section 3: That the form of said bonds and the interest coupons which shall be 

attached thereto and the Certificate of the Clerk and Treasurer of said CitJ2i~kall 

be printed upon the back of each bond, shall be substantially in the following 

form, viz: 
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No o _ 

(Forlll of Bond) 

UNITED STATES OF AMERICA 

STATE OF IDAHO 

COUNTY OF PAYETTE 

CITY OF PAYETTE 

SEWER REVENUE BOND OF 1958 

$1000.00 

KNOW ~LL MEN BY THESE PRESENTS: That the CITY OF PAYETTE, Payette Oounty, 

Idaho, for value received, hereby prolllis0s to pay to bearer on the first day of 

October, 19 ____ , the principal SUIll of 

ONE THO USA N D DOLLARS 

($1000.00), with interest thereon frolll date hereof at the rate of ________ _ 

.. per cent ( %) per annUll1, payable semi-annually on the first day of April 

and the first day of October in each year, upon the presentation and surrender of 

this bond at its maturity. and upon the presentation and surrender of the annexed 

interest coupons as they severally become payable, both principal and interest of 

this bond being payable in lawful money of the Uni ted States of America, at f.the 

Payette Branch of the First Security Bank of Idaho, in Payette, Idaho. 

This bond is one of an issue of the Sewer Revenue Bonds of 1958, of Four 

Hundred Sixteen Thousand DoJ.lars of said City, of like date, tenor and effect.~ 

except as to dates of maturity and varying rates of interest, of the denominatiom 

of $1000.00 each, numbered fronu 1 to 416, both inclusive. maturing in nUlDerical 

order, lowest nUlDbers first on October first over the years 1961 to 1983, both and 

all years therein inclusive. as shownby the Maturity Schedule printed on. the back 

hereof; Provided, however, that BondS Nos. to 416, both inclusive, or any 

of thelD, are subject to the right of redemption at the option of the City on any 

interest payment date on or after October 1, 1975, at par, upon and after prior 

publication of notice of the intention to redeem any of said bondS by publication 

of such notice at least once in a newspaper of general circulation in said City at 

least thirty (30) days prior to the date of intended redelDption, and upon the date 

fixed for redemption interest upon the bonds thus called for redemption shall 

cease to accrue. 

The foregoing bonds have been issued for the purpose of acquiring funds to 

pay the cost of a sewage treatment plant and mnking addi tions to the sewage 
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collection syste~, as authorized by Ordinance No. 612, passed and approved February 

3, 1958, and Ordinances Nos. 613 and 614, passed and approved March 1, 1958, and 

as authorized at speci§1 elections held withia said City on March 4, 1958. This 

bond is issued under the authority of and in strict compliance with the Constitution 

and laws of the State of Idaho and w~th Chapter 47 of the Session Laws of Idaho of 

1951, and the Ordinances and Resolutions of this City. 

The City of Payette further covenants and agrees to keep and perform all the 

covenants of this bond and of said Ordinances. 

This bond and the interest thereon are payable solely from the Special Sewer 

System Fund named and kllown as the "Sewer Revenue Bond Redemption Fund of 1958", 

created by Ordinance No. , and said City does hereby pledge and bind itself 

to pay into said Sewer Revenue BOlld Redemption Fund of 1958, and the Reserve Fund, 

both created by Ordinance No. _________ , the various amounts required by said Ordi-

nance to be paid into and maintained in said Funds, all within the times provided 

by said Ordinance. And said City does further hereby pledge and bind itself to 

pay into said Sewer Revenue Bond Redemption Fund of 1958 out of and from the net 

revenues arising from the operation of the municipal water system of said City 

snch amounts as may be necessary to maintain in said Sewer Revenue Bond Redemption 

Fund of 1958 and in said Reserve Fund the various amounts required by said Ordinance 

Noo Q 

Said funds so pledged are hereby declared to he a prior lien and chaUge upon 

the gross revenues of the sewer system superior to all other charges of any kind 

or nature, except operation and maintenance costs, and the charges necessary to pay 

the principal of and interest upon any parity bonds, as authorized by Ordinance 

No. , and upon the net revenues of the municipal water system. 

The City has further bound itself to maintain said systems in good condition 

and repair, to operate the same in an efficient manner and to establish and main­

tain and collect sewer rates and charges that will provide revenue equal to 104 

times the amount required each calendar year to pay the principal and interest due 

on all outstanding Sewer Revenue Bonds, as authorized by Ordinance No., ______ __ and 

on any revenue bonds which may later be issued on a parity with these bonds, after 

operation and maintenance costs of said system have been paid but before deprecia­

tion. Any future charge or special fuad indebtedness which may be created by said 

City, to be payable out of the revenues of said systems, except for parity bonds, 
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shall constitute a charge. aa~ lien subject aad junior to the charge and lien there-

on created by said Ordinanceo 

It is hereby certified that all ac!s, conditions and things required by the 

Constitution and Laws of said State and by the Ordinandes and Resolutions of said 

City to happen, ex~st and to be done and performed precedent to and in the issuance 

of this bond have duly happened, have ... existed and do exist, and have been done and 

performed, and that this bond and the bond issue of which it is one are not affected 

by any constitutional or other municipal debt limitation. 

IN WITNESS WHEREOF the City of Payette, Payette County, Idaho, has caused this 

bond to be signed in its corporate name by its Mayor, countersigned by its Treasurer 

and attested by its Clerm under the seal of said City, and the coupons hereto 

attached to be signed by the Treasurer of said City by his facsimile signature, 

which official, by the execution hereof, does adopt as and for his proper signature 

his facsimile signature appearing on each of said coupons, this first day of 

October, 1958. 

ATTEST: 

(00 NOT SIGN) 
Clerk 

No 0, ___ _ 

CITY OF PAYETTE, PAYETTE COUNTY, IDAHO 

BY( DO NOT SIGN) 
Mayor 

COUNTERSIGNED: 

(00 NOT SIGN) 
Treasurer 

(Form of Interest Coupon) 

(April ) 
$._--

On the first day of (October), 19 ,the City of Payette, Idaho, will pay 

to bearer at the office of the Payette Branch 'of the First Security Bank of Idaho. 

in Payette, Idaho, ________________ Dollars ($ G, in 

lawful money of the Uni ted States of America solely from the "Sewer Revenue Redemp-

tion Fund of 1958" of said City, created by Ordinance No. , passed and 

approved September15, 1958, and solely from the earnings and revenues payable into 

said Fund, being the semi-annuaJ.t'interest then payable on its Sewer Revenue 

Bond of 1958, dated October 1, 1958. Bond Noo • 

(Facsimile Signature) 
Treasurer of the City of Payette, Idaho 
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(The following additional language. will be printed upon the coupons of the bonds 

subject to redemption: 

In the event of prior redemption of the annexed bond 
all unearned interest evidenced hereby as of the date 
or such prior redemption shall cease to be payable.") 

i:CERTIl!:ICATEc9F CITY CLERK AND CITY TREASURER 

We, the undersigned Clerk and ~easurer. respectively. of the City of Payette, 

Idaho, do hereby certify that the within bond has been duly registered in permanent 

record books kept in our respective offices for the purpose of such registration, 

in full compliance with the provisions of Chapter 262 of the SeSSion Laws of Idaho 

of 1927, and as amended, and Chapter 47 of the Session Laws of Idaho of 1951, 

and all other laws applicable thereto, such registration whowing the number, date, 

amount of the bond, rate of interest thereon, date of maturi.ty, place of payment 

.and the number and denominations of the attached coupons; and the undersigned 

Treasurer does hereby certify that before the delivery of this bond he received 

the proper consideration therefor. 

(DO NOT SIGN) 
Clerk of the City of Payette, Idaho 

(DO NOT SIGN) 
Treasurer of the City of ~t~, Idaho 

(END OF BOND FORM) 
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Section 4: There shall be, and there is hereby created and established in 

the office of the Treasurer of the City of Payette, Idaho, a Special Sewer Systellt 

Fund, which shall be known and described as the "SEWER REVENUE BOND REDEMPTION 

FUND OF 1908" of the City of Payette, Idaho, into which Fund for the purpose of 

paying the principal and interesti of these bonds, according to their maturities, 

there shall be paid monthly by said City, and the proper officers of said City 

shall pay monthly, and this City Council, by this Ordinance does hereby promise 

and agree, and obligates and binds the City of Payette, to set aside and payout 

of the gross earnings and revenues of said, system (subject to the primary deduc­

tion therefrom of sums equal to the costs and expenses of operation and maintenance 

of such system) a definite sUllt lItonthly in every month during the life of said bonds, 

commencing with the month the bonds are dated, and until the full payment of said 

bonds and all interest, equal in amount (in each such month in each year during 

said period of monthly payments) to one-twelfth of the aggregate amount of bond 

principal which will be payable during, and at the expiration of, each such year 

during the life of said bonds, and as specifically set forth hereinbefore, plus 

one-twelfth (in each momth) of the bond in1;erest accruing and being payable withilll 

each ~uch year; Provided, however, that should the funds realized from said 

sources be insufficient to fulfill the above requirements the net revenues of the 

municipal water system shall be paid into said Sewer Revenue Bond Redemption Fund 

in such amountl!ilp<as will permi t the fulfillment of said requirements. 

It is hereby made the mandatory official duty of the Treasurer of the City of 

Payette, Idaho, for the time being, to maintain said Sewer Revenue Bond Redemption 

Fund of 1908. continuously in his office, and to pay. and to cause to be paid. into 

said Sewer Revenue Bond Redemption Fund of 1908, out of the said revenues of said 

systems, the foregoing bonds, and the semi-annual interest thereon, and to apply 

said moneys for the payment and retirement of said Sewer Revenue Bonds according 

to their terms. 

The foregoing Sewer Revenue Bond Redemption Fund of 1908~ created hereby, 

and the funds paid therein, as required hereinbefore. shall be used solely for 

the purpose of the payment of the principal of said bonds authorized hereby as 

they mature and become payable. and for the payment of the interest thereon as the 

same aCcrues and becomes payable, as provided in the interest coupons which shall 
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be attached to said bonds, without preference or priority of the interest upon one 

bond over another bond maturing in any year, by reason of its numbering, priority 

of issuance or otherwise. 

The City Council and the corporate authorities of the City of Payette, hereby 

declare that in fixing the amounts to be paid into said Sewer Revenue Bond Redemp. 

tion Fund of 1958, as aforesaid, they have exercised due regard to the cost of 

operation and maintenance of said municipal system and that no portion of said 

revenues nor charges have been previously pledged for any other indebtedness. 

Section 5: Said City hereby covenants and agrees with the owners add holders 

of each of said bonds that the City will establish and collect rates and charges 

for said systems for as long as any of the $416,000.00 bonds authorized herein are 

outstanding, and will make available for the payment of the principal and interest 

of all such bonds as the same shall accrue an amount equivalent to 1.4 times the 

amount required each year for the principal and interest payments due on all such 

outstanding bonds. The amount "available for the payment of the principal and inter­

est of all such bonds as the same shall a ccrue" is hereby defined as the gross 

revenues of said sewer system less expenses of maintenance and operation, but before 

depreciation, and the net revenues of said water system. 

Section 6: There shall be, and there is hereby created and established by said 

City in addition to the Sewer Revenue Bond Redemption Fund of 1958. a Reserve Fund, 

and in addition to the sums above required, said City shall set aside and pay into 

said Reserve Fund, out of the gross revenues of said Sewer System, after the primary 

deductions therefrom have been made of sums equal to the costs and expenses of oper­

ation and maintenance of said sewer system, and'after the monthly payments into said 

Sewer Revenue Bond Redemption Fund of 1958, have been made, as provided in Section 4 

hereof, the sum of at least $5000.00 by September 30. 1980, and a like sum annually 

on the same date until the sum of $28.000.00 has been paid into the Reserve Fund. When 

said sum of $28,000.00 has been paid into the Reserve Fund no further payments shall be 

made into said Reserve Fund.Said City further agrees that it will at all times main­

tain said sum in said Reserve Fund.In the event of a deficiency in the said Sewer 

Revenue Bond Redemption Fund of 1958, for the payment of maturing principal and 
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interest amounts, such deficiency shall be made up from the Reserve Fund and said 

Reserve Fund shall be reimbursed out of the next available revenues arising from 

said systems. 

The foregoing funds deposited in the Reserve Fund must be deposited in the 

Payette Branch of the First Security Bank of Idaho, at Payette, Idaho, or invested 

in direct obligations of the United States Government having a guaranteed redemp­

tion price and maturing not later than ten years from the date of issue. 

Section 7: In addition to the covenants set forth in Ordinances Nos. 612, 

613 and 614 of this City and in this Ordinance, the City Council further cove.ant 

and agree that nOne of the funds specifically pledged have heretofore been pledged 

for the payment of any special fund indebtedness whatosever and that the revenues 

of said systems are sufficient in amount to fully pay the foregoing bonds hereby 

authorized in addition to all other charges thereon. 

Language expressing the terms or substance of this Section and other Sections 

of this Ordinance and the covenants contained in Ordinances Nos. 612, 613 and 614, 

shall he set forth in the foregoing bonds in the form of, or as, a covenant and 

agreement of said City with each and all of the owners and holders at any time 

of said bonds or any of them. 

Section 8: So long as aqy of the bonds hereby authorized remain outstanding 

the City of Payette shall maintain and carry for the benefit of the City and the 

holders of said bonds insurance, if available, against loss by fire or other 

casualty on the phySical property of the systems of the kinds and in the amounts 

normally carried by private companies engaged in the operation of similar properties. 

All moneys received from losses from any such insurance pDiicies are hereby p~edged 

by the City as security for the payment of said bonds nntil and unless such pro­

ceeds are paid out to repair the loss or damage or to restore the physical property 

lost or damaged, in respect to which such proceeds have been received. The payment 

of premiums for all insurance policies required under the provisions of this Section 

Shall be considered operation and maintenance expenses of the municipal water system 

and the municipal sewer system. 

Section 9: A complete set of books of account of said systems shall be kept 

in the office of the Treasurer of said City and Shall be open to inspection by the 

public at any time during office hours. The books of account shall be audited 

-9-



by a public accountant appointed by the City of Payette, 

Idaho. Said audit shall be made within sixty (60) days following t.he close of each 

fiscal year. Each such audit, in addition to whatever matters may be thought 

proper by the accountant may be included therein, shall include the following: 

1. A statement in detail of the income and expenditures of the systems 
for ea~h fiscal year. 

2. A balance sheet as of the end of each fiscal year. 

3. The accountant's comment regarding the manner in which the City has 
carried out the requirements of this Ordinance, and the accountant's 
recommendation for any change or improvement in the operation of the 
systems. 

4. A list of the insurance policies in force at the end of the fiscal year, 
setting out as to each policy the amount of the policy, the risks covered, 
the name of the iasurer and the expiration. date of the policy. 

5. The amount of metered water customers at the end of the year, the number 
ofunmetered customers at the end of the yeaa, and the number of sewer 
connections at the end of the year. 

All expense incurred in the making of the audits required by this Section 
shall be regarded and paid as a maintenance operation and expense. 

Section 10: The City further binds itself irrevocably that while any of the 

bonds herein authorized remain outstanding no additional bonds payable from the 

revenues of said systeliai> shall be issued the payment of the interest on and prin-

cipal of which is a charge on said revenues e.qual to and on a parity with the 

~bonds herein authorized unless the following conditions are complied with: 

(1) At the time of the issuance of water revenue bonds or additional sewer 

revenue bonds there is no deficiency in the Sewer Revenue Bond Redemption 

Fund of 1958, and no deficiency in the Reserve Fund of any outstanding Revenue 

Bond Issue,or issues, which bond obligations constitute a lien upon the funds 

arising frOkl revenues derived from the operation of the systems as presently 

constituted, or revenue derived from any part thereof. 

(2) The City shall provide in each Ordinance authorizing the issuance of 

additional bonds having a parity of lien. and the first maturities of which 

are four years or less after date of bonds,~ that there will be established 

for each aach issue a Water or Sewer Revenue Bond Redemption Fund. or Funds, 

and a Reserve Fund, or FundS, to the same extent and purpose as any Sewer 

Revenue Bond Redemption Funds and Reserve Funds herein provided foro There 

shall be paid into any Heserve Fund hereafter created under the provisions of 

this subparagraph, wi thin a period to be provided by Ordinance .. · .. authorizing 
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such parity issue but in no event later than four years from the date of issue of 

said bonds, an amount equal to one year's debt service on the respective additional 

bond issue, or issues. Payment into such Redemption Fund or Funds and Reserve Fund 

or Funds,shall rank equally with the payments into Redemption Funds or Reserve Funds 

previously established under authority of this Ordinance, and the obligation to 

make the same shall constitute an equal obligation and charge upon the revenues of 

the systems, but shall be in addition to obligations theretofore incurred. Provided. 

however, that in the event any such additional bonds are issued the first matumity 

dates of which issue are more than four years rrom the date of issue of said addi-

tional bonds, then and in that event the obligation of the City to make payments 

into a Reserve Fund shall be as follows: 

The City shall make payments into said Reserve Fund at such times and 

in such amounts that, 365 days prior to the date upon which the first 

annually maturing bond principal shall become payable, there shal~ be in 

said Reserve Fund an amount equal to one year's principal requirement on 

such additional parity bond issue. Provided, further, however, that in 

addition to the payments into the Reserve Fund immediately hereinabove 

required, as to any such additional parity bond issue the first maturity 

of principal of which is more than four years after the date of issuance 

of such bonds, the City shall pay into said Reserve Fund, within a period 

to be provided by Ordinance authorizing such parity issue, but in no event 

laj.r than four years of the date of iSSUance of the bonds, an amount equal 

to one year's interest requirements under such additional parity bond issue, 

and shall thereafter maintain such amount in said Reserve Fund (making pay­

ments therein in the event of transfers therefrom to the Redemption Fund) 

during such time as such bond issue shall remain outstanding~ except that 

the moneys in said Reserve Fund may be used to pay the principal and interest 

upon the last maturing bonds. 

(3) That at the time of the issuance of such additional bonds the City shall have 

on file a certificate from an independent consulting engineer licensed to practice 

in the State of Idaho and experienced in the construction and operation of municipal 

utilities. This certificate shall show that the annual average of the net revenues 

of the water and sewer systems for the two years preceding the month of delivery 

of such additional bonds, shall be at least equal to 1.4 times the average annual 

amount required thereafter for the payment of principal and interest on all bonds 

having an equal lien on the revenues of the water and sewer systems as the Series 
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of 1958 Bonds to be outstanding immediately subsequent to the issuance of the 

additional bonds. 

(4) "Net income" for the purpose of this subparagraph shall be construed to 

mean gross income reduced by expenses of normal maintenance and of operation, 

and before depreciation, but increased by such increased revenue as may reason-

ably be anticipated for the next succeeding 365 days, whether through changes 

in rates, theretofore authorized, or by additional accounts, or both. 

(5) The engineer may adjust the histori.cal operating figures to reflect the 

annual gross revenue,;i;o be derived frOlll the operation of the additions, exten-

sions and betterments to be acquired or constructed from the proceeds from the 

sale of the additional bonds less his estimate of any increased cost for oper-

ation and maintenance of the water and sewer systems allocable to such improve-

ments. 

(6) The City shall have the power, and reserves the right to issue bonds having 

a parity of lien as in this Ordinance provided without the certificate of a 

certified professional engineer, for refunding purposes only, provided: 

(a) Such refunding bonds may be exchanged for, or their proceeds are used 
to retire, prior to maturity, an equal amount in principal value of out­
standing bonds, or any part thereof, issued for acquisition, construction, 
betterments or extension of the sewer system, or any part thereof, or any 
or all other Water or Sewer Revenue Bonds which may hereafter be issued 
on a parity with the bonds herein presently issued, or any part of said 
bond issues; and, 

(b) Such issuance ~ refunding bonds does not require a larger debt 
service payment in any year thereafter over the life of the refunding 
bonds than was required to be paid over the life of the bonds to be 
refunded; and, 

(c) The City will, in the Ordinance providing for the issuince of such 
refunding bonds and for the creation of a Bond Redemption Fund, further 
create a Reserve Fund in the manner provided in Section 10, subparagraph 
(2) of this Ordinance. 

(7) Nothing herein contained shall prevent the City from issuing Water or 

Sewer Revenue Bonds or Warrants which are a charge on the Sewer Revenue Bond 

Redemption Fund junior or inferior to the payments to be made into the Reserve 

Fund or any other Fund created on behalf of any parity bonds issued subsequent 

to this issue. 
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Section 11: When for any reason the City of Payette, or any of its authorized 

agents, have not deposited sufficient moneys into the Sewer Revenue Bond Redemp-

tion Fund of 1958, and there has been a default in the payment of the principal and 

interest of the bonds outstanding and payable, then, and in that event, one, or 

any number of the holders. of the bonds, representing twenty-five per cent (25%) 

of the outstanding bonds, are entitaed to the appointment of a Receiver, which 

Receiver may enter and take possession of said Sewer System and said Water System • 

operate and maintain the same, presqr~be rates, fees, tolls or charges and collect 

and receive and apply all revenue thereafter arising therefrom in the same manner 

as the City of Payette itself might do. 

Section 12: If any section, subsection, sentence, clause or phrase of this 

Ordinance is for any reason held to be unconstitutional, such decision shall not 

affect the validity of the remaining portions of this Ordinance. 

Section 13: This Ordinance shall take effeci and be in full force upon its 

passage, approval and publication in one issue of the INDEPENDENT-ENTERPRISE, a 

newspaper of general circulation in said City, publiished at Payette, Idaho,. and 

being the official newspaper of said City. 

Passed under suspension of all rules and regulations of the City Council 

upon which proper roll call votes were duly taken, and duly enacted an Ordi-

nance of this City at a regular meeting of the Mayor and City Council of the 

City of Payette, Idaho, held on SeptemberlE, 1958. 

PASSED: SEPTEMBER lli, 1958. 

ATTEST: 

~~~£~VJ 
City Clerk 

(Impress Seal of City here) 
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APPROVED: k~~~ 
)layor;:?> 
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