ORDINANCE NO. 876

AN ORDINANCE of the City of Payette, Idaho,
authorizing the issuance of $875,000 principal
amount of general obligation refunding bonds of
the city for the purpose of providing part of the
funds necessarxy to refund certain of the city's
outstanding general obligation bonds; authorizing
the purchase of certain obligations with the
proceeds of the sale of such refunding bonds and
certain additional funds of the city and for the
use and application of the moneys to bhe derived
from such investments; providing for the redemp-
tion of the outstanding bonds to be refunded;
providing the date, form, terms, maturities and
covenants of said refunding bonds to be igsued and
for unlimited tax levies to pay the principal
thereof and interest thereon; and confirming the
sale thereof.

WHEREAS, the City of Payette, Idaho, (hereinafter called the
"City"), now has outstanding its general obligation bonds in the
aggregate principal amount of $180,000, issued under date of
July 1, 1972 (hereinafter called the "1972 Bonds"), which Bonds
mature July 1 in each of the following years in the following

amounts and bear interest as follows:

- Interest Interest
Years Amounts Rates Years Amounts Rates
1978 $10,000 4.50% 1986 $10,000 5.25%
1979 10,000 4,50% 1987 15,000 5.25%
1980 14,000 4.50% 1988 15,000 5.50%
1981 ld,OOO 5.00% 19869 15,000 5.50%
1982 1¢,000 5.00% 19%0 15,000 5.50%
1983 10,000 5.00% 1991 15,000 5.50%
1584 10,0060 5.00% 19982 15,000 5.50%
1985 106,000 5.25%

WHEREAS, the City now has outstanding its .general obligation
bonds in the aggregate principal amount of $215,000, issued under
date of April 1, 1974 (hereinafter éalled the "1974 Bonds"},
which Bonds mature Aoril 1 in each of the following years in the

following amounts and bear interest as follows:

Interest Interest
Years Amounts Rates Years Amounts Rates
1978 $ 5,000 5.75% 1987 $15,000 5.25%
1979 5,000 5.75% 1988 15,000 5.50%
1980 10,000 5.25% 1989 15,000 5.50%
1981 10,000 5.25% 1990 15,000 5.50%
1982 10,000 5.25% 1991 15,000 5.50%
1983 10,000 5.25% 1992 15,000 5.50%
1984 10,060 5.25% 1993 20,000 5.50%
1985 10,000 5,25% 1994 20,000 5.50%
1986 15,000 5.20%
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WHEREAS, the City now has outstanding its general obligation
bonds in the aggregate principal anmount of $505,000, issucd under
date of Scptember 1, 1976 (hereinafter called the "1976 Bonds"},
which Bonds mature on September 1 in each of the following yecars

in the following amounts and bear interest as follows:

Interest Interest
Yeoars Amounts Rates Years Amounts Rates
1978 $10,000 7.25% 1990 $20,000 6.30%
1979 10,000 7.25% 1991 20,000 6.30%
1980 10,000 7.25% 1892 25,000 6.30%
1981 10,000 7.25% 1993 25,000 6.30%
1982 10,000 6.50% 1994 25,000 6.40%
1883 15,000 6.50% 1995 25,000 6.40%
1984 15,000 6.50% 1996 30,000 6.40%
1985 15,000 6.50% 1997 30,000 6.45%
1986 15,000 6.30% 1998 35,000 6.45%
1887 . 15,000 6.30% 1999 35,000 6.50%
1988 15,000 6.30% 2000 35,000 6.50%
1989 20,000 6.30% 2001 40,000 6.50%

WHEREAs; the proceedings of the City Council of the City
authorizing the issuance of the 1974 and 1976 Bonds provide that
the City may call such bonds for redemption on the dates and at
the prices contained in such.proceedings; and

WHEREAS, after due consideration it appears to this Council
that the 19872, 1874 and 1976 Bonds (herein fogether called the
"Outstanding Bonds") may be refunded by the issuance and sale of
the general obligation refunding bonds of the City authorized
herein (hereinafter called the "Refunding Bonds") so that a sub-
stantial savings to the City and its taxpayers will be effected :
by the issuance of the Refunding Bonds and the redemption of the
1974 Bonds on October 1, 1992 at 101% and the redemption of the
1976 Bonds on September 1, 1991 at‘102%; and

WHEREAS, in order to effect such refunding in the manner
thét will be most advantageous to the City and its taxpayers, it
is hereby found necessary and advisable that certain "Acquircad
Obligations"” (hereinafter identified) bearing interest and maturing
at such time or times as necessary to pay the principal of and

interest on the Outstanding Bonds as the sawe shall become due
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and to so redeem and retire the Cutstanding Bonds be purchased
out of the proceeds of sale of the Refunding Bonds and certain
available funds of the City:

NOW, THEREFORE, BE IT ORbZ\INED by the City Council of the
City of Payette, Idaho, as follows: '

Section 1. Foxr the purpose of refunding the Outstanding
Bonds and thereby to effect a savings to the City and its tax-
payers, the City shall issue the Refunding Bonds in the aggregate
principal amount of $875,000.

The Refunding Bonds shall be dated March 1, 1978, shall be
in the denomination of $5,000 each, shall bear interest payable
semiannually on the first days of March and September of each
year {commencing September 1, 1978) as evidenced by coupons to be
attached thereto, and shall be numbered and mature on September 1

of each year as follows:

Bond Nos. Maturity Years Amounts Interest Rates
1-3 1978 . $ 15,000 5.75%
4-7 1979 20,000 5.75%
8-11 1980 20,000 5.75%
12-16 1981 25,000 5.75%
17-21 1982 25,000 5.75%
22-27 1983 30,000 5.75%
28-33 1984 30,000 5.75%
34-40 1985 35,000 5.75%
41-54 1986 70,000 5.75%
55-70 1987 80,000 5.75%
71-87 1988 85,000 5.10%
88-104 1989 85,000 5.20%
105-122 1950 90,000 5.30% ‘
123-141 1991 95,000 5.40%
142-161 19952 100,000 5.50¢%
162~-175 : 1593 70,000 5.60%

Both principal of and interest. on the Refunding Bonds shall
be payable in lawful money of the Uni£ed States of America at the
Idaho First National Bank, Payette, Idaho.

It is hereby determined that the maturity schedule herein
set forth is to the best advantage of the City.

Section 2. The City hereby reserves-the right to redeem the
outstanding bonds of this issue maturing after September 1, 1988

in whole, or in part in inverse numerical order, on Scptember 1,
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1988 or on any interest payment date thercafter at par, plus
accrued interest to the date of redemption. Notice of any such
intended redemption shall be given by one publication thercof in
a néwspaper of gencral circulation within the City not more than
40 nor less than 30 days prior to such redemption date. Interest
on any Refunding Bonds or Bonds so called for redemption shall
cease on such redemption date unless the same are not redeemed
upon presentation made pursuant to such call.

In addition to such publication the City shall also mail
notice of any such intended redemption to Standard & Poor's
Corporation and Moody's Investors Service, Inc., New York, New
York, or to their business successors, i1f any. The mailing of
such notice shall noit, however, be a condition precedent to the
call of any of the Refunding Bonds for redemption, and failure to
give such notice shall not affect the right of the City to redeem
the Bonds called for redemption in the manner set forth in the
preceding paragraph.

Section 3. The Refunding Bonds shall be in substantially
the following form:

NO. $

UNITED STATES OF AMERICA
STATE OF IDAHO
PAYETTE, IDAHO !

GENERAL OBLIGATION REFUNDING BOND, 1978

The City of Payette, Idaho (hereinafter called the
"City"), herxeby acknowledges itself to owe and for value
receilved promises to pay to bearer on the FIRST DAY OF
SEPTEMBER, 19 , the principal amount of

FIVE THOUSAND DOLLARS

together with interest thereon at the rate of % per
annum payable on September 1, 1978 and semliannually thereafter
on March 1 and September 1 of each year upon presentation

and surrender of the attached interest coupons as they
severally become due. Both principal of and interest on

this bond are payable in lawful money of the United States

of America at the Idaho First National Bank, Payette, Idaho.




The City has reserved the right to redecm the outstanding
bonds of this issue maturing after Sepltember 1, 1988 in
whole, or in part in inverse numerical order, on September 1,
1988 or on any interest payment date thereafter at par, plus
accrued intercst to the date of redemption. WNotice of any
such intended redemption shall be given by one publication
thercof in a newspaper of general circulation within the
City not more than 40 nor less than 30 days prior to such
redemption date. Interest on any bond or bonds so called
for redemption shall cease on such redemption date unless
the same are not redeemed upon presentation made pursuant to
such call.

This bond is one of an issue of 175 bonds of like
amount, date and tenor except as to number, rate of interest
and date of maturity in the agygregate principal amount of
$§75,000 which bonds are issued for the purpose of providing
part of the moneys necessary to refund certain outstanding
general obligation bonds of the City.

The bonds of this refunding issue are issued under and
in accordance with the provisions of the Constitution and
applicable statutes of the State of Idaho, including Chapter 10
of Title 50, Idaho Code, and Chapters 2 and 5 of Title 57,
Idaho Code.

The City hereby irrevocably covenants that it will levy
taxes annually in amounts sufficient, together with other
funds on hand and available for such purpose, to pay the
principal of and interest on the bonds of this issue as the
same shall become due. The full faith, credit and all taxable
property within the City are and shall continue pledged for
and until the full payment of such principal and interest.

It is hereby certified that all acts, conditions and
things required to be done precedent to and in the issuance
of this bond have happened, been done and performed and that
the total indebtedness of the City, including this bond and
the bonds of this issue, does not exceed any constitutional
or statutory limitation.

IN WITNESS WHEREOY¥, the City of Payette, Idaho, has
caused this bond to be signed with the facsimile signature
of the Mayor, to be countersigned by the facsimile signature
of the Treasurer, to be attested by the manual signature of - '
the City Clerk, the facsimile seal of the City to be printed
hereon, and the interest coupons attached hereto to be
signed with the facsimile signature of said Treasurer this
lst day of March, 1978.

CITY OF PAYETTE, IDAHO

By
Mayor
ATTEST:
By
City Clerxk
COUNTERSIGNIED:
By

City Treasurer

R ey



The interest coupons attached to Lhe Refunding Bonds shall
be in substantially the following form:

NO. $

On the day of + 19, unless the
hereinafter mentioned bond is then callable and has been
duly called for redemption and provision for redemption duly
made, the City of Payette, Idaho, for value received will
pay to bearer the amount shown hereon in lawful money of the
United States of America, at the Idaho First National Bank
in Payette, Idaho, being the interest then due on its General
Obligation Refunding Bond, 1978, dated March 1, 1978, and
numbered .

City Treasurer
The Refunding Bonds shall have the following certificate
endorsed on the back thereof:

We, the undersigned City Clerk and City Treasurer of
the City of Payette, Idaho, do hereby certify that the
within bond has been duly registered in permanent public
record books kept in our respective offices for the purpose
of such registration, in full compliance with the provisions
of Chapter 2, Title 57, Idaho Code, and laws amendatory
thereof, such registration showing the number, date, amount
of the bond, rate of interest thereon, date of maturity,
place of payment and the number and denomination of the
attached coupons, and the names of the purchasers and date
of the delivery of the bond.

City Treasurer

City Clerk

Section 4. The Refunding Bonds shall be signed in the
corporate name of the City with the facsimile signature of the
Mayor, countersigned with the facsimilé signature of the City
Treasurer, and attested with the manual signature of the Clerk,
and the facsimile seal of the City shall be printed thereon.
Each of the interest coupons attached thereto shall be signed
with the facsimile signature of the City Treasurer.

Until.the definitive Refunding Bonds arc prepared, the City

may utilize a temporary Refunding Bond which shall be typewritten,

o




and which shall be delivered to the Refunding Bond purchascr or
purchasers in lieu of definitive Refunding Bonds, but subject to
the same provisions, limitations and conditions as the definitive
Refunding Bonds. The temporary Refunding Bond shall be dated as
of the date of the Refunding Bonds, shall be in the denomination
of $875,000, shall be numbered T-1, shall be substantialiy in the
tenor of such definitive Refunding Bonds, but with such omissions,
insertions and variations as may be appropriate to temporary
bonds, shall be issued without coupons, and shall be signed by
the Mayor, Treasurer and Clerk.
Section 5. The City hereby irrevocably covenants that for
as long as any of the Refunding Bonds are outstanding it will
make annual levies of ad valorem taxes in addition to all other
taxes and without limitation as-to rate or amocunt upén all the
property within the District subject to taxation which will be

sufficient in amount to pay the principal of and interest on the

Refunding Bonds as the same shall become due, to-wit:
Tax
Collection

Year Principal Interest Total
1978 $ 15,000 $ 24,100.00 $ 39,100.00
1979 20,000 47,337.50 “67,377.50
1980 20,000 46,187.50 66,187.50
1981 25,000 45,037.50 70,037.50
1982 25,000 43,600.00 68,600.00
1883 30,000 42,162.50 72,162.50
1984 30,000 40,437.50 70,437.50
1985 35,000 38,712.50 73,712.50
1986 70,000 36,700.00 106,700.00
1987 80,000 32,675.00 112,675.00
1988 85,000 28,075.00 113,075.00
1989 85,000 23,740.00 108,740.00
1990 90,000 19,320.00 109,320.00
1991 95,000 14,550.00 109,550.00
1992 100,000 9,420.00 109,420.00
1993 70,000 3,920.00 73,920.00

It is hereby found and determined that funds are on hand,
available and have been set aside in an amount which, with 1978
TO BE
Ltaxes pkeve@Wwnsyk levied and msmceollected are sufficient to pay the

principal and interest coming due on the Refunding Bonds in 1978.
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Said taxes in 1979 and cach ¢f the years therceafter in which
the Refunding Bonds remain outstanding shall be and hercby are
certified to the:Board of County Commissioners of Payette County

as being the taxcs nccessary to be levied on all of the taxable
property in the City for the purpose of paying the principal of
and interest on the Refunding Bonds as the same shall become due.
Said taxes when collected shall be placed in a separaté fund and
shall be used for no other purpose than for the payment of the
principal of and interest on the Refunding Bonds, so long as any
of the Refunding Bonds remain outstanding and unpaid. It is
specifically provided, however, that the City may pay the interest
on or principal of all or any portion of the refunding bonds from
any other funds or revenues of the City available for that purpose,
provided that before the above-described taxes may be diminished
in any year the funds or revenues from which such interest or
principal is to be paid are available and have been irrevocably
set aside for such purpose. Principal or interest falling due at
any time when the proceeds of the tax levies herein certified may
not be available shall be paid from other funds of the City and
shall be reimbursed from the proceeds of such taxes when collected.
The full faith, credit and all taxable property within the City
are hereby irrevocably pledged for the annual levy and collection
of such taxes and for the full payment of such principal and !
interest.

Section 6. There is hereby created an account known as the
1978 Advance Refunding Account" which Account is to be drawn
upon for the sole purpose of paying the principal of and interest
on the Outstanding Bonds and to pay the costs of the City incurred
in connection with the issuance of the Refunding Bonds and the
payment of the Outstanding Bonds.

' The proceeds of sale of the Refunding Bonds (exclusive of

accrued interest thereon, if any, shall be paid into the Bond
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Redemption Fund for the Refunding Bonds) including the premium
paid thercon, shall be credited to such 1978 Advance Refunding
Account. The City shall also pay into the 1978 Advance Refunding
Account from available funds on hand an amount equal to the
interest and principal payable on the Outstanding Bonds on the
respective next payment dates togethexr with such additional
surplus funds of the City as are necessary to purchase the Acguired
Obligations.

Moneys in the 1978 Advance Refuhding Account shall be used
immediately upon receipt thereof to discharge the obligations of
the City under the ordinances authorizing the issuance of the
Outstanding Bonds, by providiné for the payment of the principal
of and interest thereon as hereinafter set forth in this section.
The City shall discharge such obligations by the use of mOneyé in
the 1978 Advance Refunding Account to purchase certain direct
obligations of the United States Government listed on Schedule A-
1 attached hereto and incorporated by reference herein (which
obligations so listed are herein called "Acquired Obligations"),
bearing such interest and maturing as to principal and interest
in such amounts and at such times, which, together with any
necessary beginning cash balance, will provide for the payment
of:

a. the principal of and interest on the 1972 Bonds as '
the same shall become due.

b. the interest on and principal of the 1274 Bonds which
will become due and pavable on or before October 1,
1992,

C. the redemption price (101%) payable on October 1,
1892, for the 1974 Bonds maturing after such date.

d. the interest on and principal of the 1976 Bonds which
will become due and payable on or beforec Septembor 1,
1991, '

e, the redemption price (102%) payable on September 1,
1991, for the 1976 Bonds maturing after such date.

Such Acquired Obligations shall be purchased at a yield not

greater than the yield on the Refunding Bonds, provided however,

-
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that non-bond proceeds may be used to acquire Acquired Obligations
at the current market price.
Such beginning cash balance and Acquired Obligations shall
be irrevocably deposited with Idaho First National Bank, Boise,
Idaho (hercinafter called the "Refunding Agent"). Any amounts
described in subparagraphs (a) through (e) of this section which
are not provided for ig full by such beginning cash balance and
the purchase and deposit of the Acquired Obligations described in
this section shall be provided for by the irrevocable deposit of
the necessary amount out of the proceeds of sale of the Refunding
Bonds or any other moneys of the City legally available therefor
with the aforesaid Refunding Agent. The proceeds of the Refunding
Bonds remaining in the 1978 Advance Refunding Account after
acquisition of the Acguired Obligations and provision of necessary
beginning cash balance shall be utilized to pay expenses of the
issuance qf the Refunding Bonds. The City may f?om time to time
transfer, or cause to be transferred, from the 1978 Advance
Refunding Account any mbneys not thereaftér required for the
purposes set forth in (a) through (e} above or for the payment of
exXpenses. The City reserves the right to substitute other securities
foxr the Acquired.Obligations in the event it may do so pursuant
to Section 103(c) (2) of the Internal Revenue Code and applicable
regulations thereunder, upon compliance with the following conditions:
(1) Such substition is accomplished pursuant to ordinance
of the City, which may be adopted either prior dr subsequent
to the delivery of the Refunding'Bonds.
(2) The securities to be substituted are direct obli-
gations of the United States Goverhment and will not causc
" the Outstanding Bonds to be given a lesser rating by Moody's
Investors Service, Inc.
{(3) Such securities bear such interest and mature at

such times and in such amounts as to fully replace the
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Acquired Obligations for which they are substituted, and to
provide, together with Acquired Obligatilions and cash remain-
ing, for the payment of the amounts hereinbefore specified.
Section 7. The City hereby irrevocably calls for redemption
on October 1, 1992, the 1974 Bonds maturing after such date in
accordance with the provisions of the Ordinance of the City
authorizing the redemption and retirement of the 1974 Bonds prior

teo their fixed maturities,

E T R

The City hereby irrevocably calls for redemption on September 1,

1991, the 1976 Bonds maturing after such date in accordance with
the provisions of the Ord%nance of the City authorizing the
redemption and retirement of the 1976 Bonds prior to their fixed
maturities.

Said calls for redemption shall be irrevocable after the
delviery of the Refunding Bonds to the initial purchasers thereof.
The Refunding Agent is hereby authorized and directed to

provide for the giving of notice of the redemption of the 1974
and 1976 Bonds in accordance with the applicable provisions of
said ordinances. The Treasurer is authorized and reguested to
provide whatever assistance is necessary to accomplish such
redemption and the giving of notice ﬁherefor.

The Refunding Agent is hereby authorized and directed to pay
to the Treasurer, or, at the direction of the Treasurex, to the
paying agent for the Ouﬁstanding Bonds, sums sufficient to pay,
when due, the payments specified in subparagraphs (a) through (e)
of Section 6 of this Ordinance. All such sums shall be paid from
the moneys and Acquired Obligations deposited with said Refunding
Agent pursuant to the previous section of this Ordinance, and the
income therefrom and proceeds thereof. All such sums so paid to
said Treasurer shall be credited to the 1978 Advance Refunding
Account. All moneys and Acquired Obligations deposited with said
bank and any income therefrom shall be héld, invested {but only

at the direction of the Treasurer) and applied in accordance with

-11-
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the provisions of this Ordinance and with the laws of the State
of Idaho for the benefit of the City and holders of the Outstanding
Bonds.

The City chall take such actions as are found necessary to
see that all necessary and proper fees, compensation and expenses
of the Refunding Agent for the Outstanding Bonds shall be paid
when due. The proper officers and agents of the City are directed
to obtain from the Refunding Agent an agreement setting forth the
duties, obligations and respénsibilities of the Refunding Agent
in connection with the redemption and retirement of the Outstanding
Bonds as provided herein and stating that such provisions for the
payment of the fees, compeﬁsation and expenses of such Refunding
Agent are satisfactory to it.

In order to carry out the purposes of the preceding section
of this Ordinance and this section,qthe Mayor and Clerk of the
City are authorized and directed to execute and deliver to the
Idaho First Natidnal Bank, Boise, Idaho, a copy of such agreement
when the provisions thereof have been fixed and determined. Such
agreement, when finally executed, shall be marked "Exhibit &,"
shall be attached to this Ordinance and by this reference thereto
is hexeby made a part of this Ordinance. The Refunding Agent is
authorized to receive the proceeds of the sale of the Refunding
Bonds and to apply them on behalf of the City for the purposes
herein described;

Seétion 8. The City hereby covenants that it will not make
any use of the proceeds of sale of the Refunding Bonds or any
other funds of the City which may be deemed to be proceeds of
such Refunding Bonds pursuant to Section 103(c) of the Internal
Revenue Code and the applicable Regulations thereunder which, if
such use had been reasonably expected on the date of delivery of
the Refunding Bonds to the initial purchaéers thereof, would have

caused the Refunding Bonds to be "arbitrage Bonds" within the
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meaning of said scction and said Regulations. The City will
comply with the requirements of subsection (c¢) of Section 103 of
the Internal Revenue Code and the applicable Regqgulations thereunder.

The Council hereby finds and determines that the issuance
and sale of the Refunding Bonds at this time will effect a saving
to the City and its taxpayers.

This Council further finds and determines that the moneys
and Acguired Obligations to be deposited with the Refunding Agent
for the Outstanding Bonds in accordance with Section 6 of this
Ordinance will discharge and satisfy the obligations of the City
under the ordinances authorizing the iésuance of the Outstanding
Bonds and the pledges, charges, trusts, covenaﬁts and agreements
of the City therxein made or provided for as to said Outstanding
Bonds.

Section 9. The action of the Council of the City heretofore
taken on February 21, 1978 in entering into the contract attached
hereto as Exhibit B, with Foster & Marshall Inc., to purchase the
Refunding Bonds at the price specified éherein, plus accrued
interest, 1if aﬁy, and under the terms and conditions thereof as
provided in said contract and in this Ordinance is hereby in all
respects authorized, approveé, ratified and confirmed.

The proper Gity.officials are hereby authorized and directed
to do everything necessary for the.prompt execution and delivery
of the Refunding Bonds to said purchaser and for the proper C
application‘and use of the proceeds of sale thereof,

Section 10. If any one or more of the covenants’' or agree-

ments provided in this Ordinance to be performed on the part of

the City shall be declared by any court of competent jurisdiction
to be contrary to law, then such covenant or covenants, agreement
or agreements, shall be null and void and shall be dcemed separable
from the remaining covenants and agreement iﬁ this Ordinance and
shall in no way affect the validity of the other provisions of

this Ordinance or of the Bonds.

-]13-
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Section 11. This Ordinance shall become offective upon

its passage and publication as provided by law.

PASSED by the Council of the City of Payette, Idaho, at a

regular meeting thereof held this 6th day of Makch, 1978.

ITY OF PAYETTH

ATTEST:

By ______*5:2&&a&=£l¥ﬁ£hg&é&&::§SL$
Clerk

-] ]~
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£/15/%2
7701772
$/07/72
7/087%1%
7701791
A701/9N
9/01/%0
2/1379790
4701790
9/01/89
7701789
4701789
§/01/83
2/01/88
4701783
§/01787
7705737
4/01/87
§/01788
7701786
4701/86
2701783
7/01/785
47617835
F/701784
7701784
4701784
/01783
7701783
4701783
/017382
7/0¥/82
4781722
9/01/81
7/61/81
§/01/8C
7/01/80
4701768
2701779
7701779
4/01/77
10/01/78

" srAL M

PAR AHOUNT

20,000.00
£4,900.00
4,300.00
310,800.00
{4,700.00
14,300.00
3,700,080
25,000.0%
£4,309,00
20,900.00
14,100,900
14,200.00
15,000.00
14,200.00
14,200.00
15,200.00
{4,100.00
14,300,00
13,200.00
9,260.00
14,400,00
15,200.00
9,200,900
9,500,060
13,300.00
9,200,00
9,500.00
£5,400,00
9,200.00
9,400.00
10,400.00
9,200.00
9,400.00
10,500,900
9,200,090
20,400,060
9,100,00
$,800.,00

T 11,000,00

2,409.00
5,500.00
1,300.00

AR AR AA

4 PRICE

P

92,825
100,400
103,000
140,409
100,000
100,000
100.000
101,281
100,000
100.000
100,440
100.000
100,000
100,060
100,040
160,000
100.000
100.000
106.000
100,000
100,000
100,000
100.000
100.000
100.000
100,000
160,000
100.000
100,000
140,000
100.000
100.000
100,000
100,000
100.000
100,600
100,600
100.000
150,000
100,000
100,000
100.000

TAA AAM

'SCHEDULE A-1

PRINCIPAL

37,050.00
14,900.00
14,360.00
330,800,900
{4,700.60
14,300.,00
8,700.00
25,320,731
14,300.00
20,000,00
14,100.00
14,200,00
15,000.00
14,200.00
14,200.00
15,200,00
14,100.00
12,300,00
15,200.00
$,200.00
14,400.00
15,200.00
9,200,00
9,500.00
15,300,00
9,200,00
9,500.00
15,400,00
9,200,00
9,400.00
10,400.00
9,200,00
?,400.00
10,500.09
9,260,00
20,600.00
9,100.00
9,500.00
11,000.00
9,400.00
5,500.00
1,300,900

"Aa TAA AN

4CC INT

290,00

0.90
f.¢0
0.09
0.00
3.00
0.00

721.87

.00
0.08
0.00
0.00
0.00
0.00
0.60
0.00
0,00
Q.00

©0.00

0.00
0.00
0.00
0.00
¢.00
0.00
0.00
0.00

0400 '

0.09
0.00
¢.00
0.0
0.00
0.00
0.00
£.40
¢.00
$.00
0.09
0.00
¢.00
0.00

La T AT

TOTAL COST

7,14
4,50
12,300.%
330,500,00
14,7060.60
14,300.00
8,700.00
24,042,19
14,3G0.00
20,000.00
14,100.00
14,200.00
15,000.00
14,200,00
14,200.00
15,200.00
14,100.,00
14,300,00
15,200.00
9,200.00
14,400.00
135,200.00
9,200.00
9,500.00
15,300,006
9,200,900
9,500.00
15,400.00
5,200.00
9,600,00
10,400.00
9,200,060
9,600.00
10,500.00
9,200,00
20,400.00
9,100.00
9,600.00
11,000.00
9,400.00
5,580.00
1,300,00
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12,590.22
§,749.0%
8,414, 80;
8,617,641
8,030.06!
7,833.60)
7,896,571
7,198.01
7,102.27
7,060.57
A,.190.57
4,1359.93
4,224,57
3,684.37
3,673.29

' 5,424,02
-3,178.57
3,150.79
4,612.47
2,672.57
2,455.94
2,542.91
2,186.57
2,127.94
1,909.86
1,460.,57
2,141,17
1,245.85
1,193.77

0.00
.00
0.00
0.00
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CEXHIBIP A

AGREEMENT

THIS AGREEMENT, made and entered into as of the 21st day of
March, 1978 by and between the City of Payette, Idaho (the "City"),
and Idaho First National Bank, Boise, Idaho (the "Refunding
Agent");

WITNBESSET H:

Section 1. Recitals. The City has issued and sold the

following general obligation bonds:

Date of Issue Herein Called
July 1, 1972 1972 Bonds
April 1, 1974 : 1974 Bonds
September 1, 1976 1876 Bonds

Said outstanding general obligation bonds are herein together
called "Outstanding Bonds". The City by Ordinance No. g{zgé
adopted on the 6th day of March, 1878 (herein called the "Ordi-
nance"), has determined to refund the Outstanding Bonds in accord-
ance with the terms 6f said Ordinance.

' Section 2. Provisions for Refunding the Outstanding Bonds.

To accomplish the refunding of the Outstanding Bonds the City,
simultaneously with the delivery of the Refunding Bonds issued
pursuant to the Ordinance, does hereby agree to irrevocably : "
deposit with the Refunding Agent in trust for the security and
benefit of the holders and owners of the Outstanding Bonds suf-
ficient obligations or evidence thereof ("Acquired Obligations")
as described in Schedule A-~1 attached hereto, and any money, if
necessary, to provide for the payment of:
a. the principal of and interest on the 1972 bonds
as the same shall become due;
b. the interest on and principal of the 1974 Bonds
which will become duc and payable on or before Octobor

1, 1892;




c. the redemption price (101%) payable on October 1,
1992,‘f0r the 1974 Bonds maturing after such date;

d. the interest on and principal of the 1976 DBonds which
will become due and payable on or before September 1,
1991;

e. the redemption price (102%) payable on September 1,

1991, for the 1976 Bonds maturing after such date.

Such Acquired Obligations shall be paid fpr out of the
proceeds of sale of the Refunding Bonds, and out of other monies
now on hand and available for such purpose.

On or before the delivery of the Refunding Bonds to the
initial purchasers thereof the City agrees that it will cause‘to
be delivered to the Refunding Agent statements setting forth the
maturity schedules of the Outstanding Bonds by number, amount,
date of maturity and interest rates, the amount of interest to be
paid on each semiannual interest payment date, the amount of
principal to be paid on each annual principal payment date and
the amount of the principal to be paid on the dates that tﬁe
remaining Outstanding Bonds are to be redeemed.

" The City by the Ordinance has irrevocably called the 1974
Bonds and the 1976 Bonds for redemption and prepayment. Said
calls for redemption and prepayment shall be irrevocable upon the
delivery of the Refunding Bonds to the initial purchésers thereof.
The Refunding Agent, in concert witﬁ the Treasurer of the City
(the "Treasurer"), shall provide for publicaticon and mailing of
the proper notices of such redemption and prepayment in accord-
ance with the provisions of the Ordinance.

Section 3. Disbursements by Refunding Agent. The Refunding

Agent shall present for payment on the due dates thereof any

acqguired Obligations so deposited with it and shall apply the

N

e



proceeds derived thercfrém and the interesbt pald thereon in
accordance with the provisions of the Ordinance and this agree-
ment. Moneys shall, in a timely manner, be transferred by the
Refunding Agent to the Treasurer or, at the direction of the
Treasurcr, to the paying agent for the Outstanding Bonds, in
amounts sufficient for the payments specified in subsection (a}
through (e} of Section 2 of this agreement.

Section 4. Custody and Safekeeping of Obligations. TFor as

long as any of the Outstanding Bonds are outstanding, on or
before the end of each month in which a payment of principal or
interest on the Outstanding Bonds occurs, the Refunding Agent
shall render. a statement as of the last day of the preceding
month to the Treasurer, which statement shall set Fforth the cash
and Acquired Obligations held by the Refunding Agent, any of such
Acquired Obligations which have matured and the amounts received
by the Refunding Agent by reason of such maturity, the interest
earned on any of such Acquired Obligations, a list of any invest-
ments or reinvestments made by the Refunding Agent in other
obligations and the interest and/or principal derived therefrom,
the amounts of cash delivered to the Treasurexr and the dates of
the‘use thereof for the payment of the principal of and interest
on the Outstanding Bonds as thé same shall become due and pay-
able, and any other transactions of the Refunding Agent pertain-—
ing to its duties and obligations as set forth herein.

All Acquired Obligations, moneys and investment income
depésited with or received by the Refﬁnding Agent pursuant to
this agreement shall be subject to the trust created by this
agreement and the Ordinance, and the Refunding Agent shall be
liable for the preservation and safekeeping thereof; provided,
however, it shall not be responsible for any depreciation in
value of any of the Acquired Obligations.

Section 5. Duties and Obligations of the Refunding Agent.




The duties and obligations of the Refunding Agent shall be as
prescribed by the provisions of this agreement and the Ordinance
and the Refunding Agent shall not be liable except for the
performance of its duties and obligations as so specifically set
forth and to act in good faith in the performance thereof, and no
implied duties or obligations shall be incurred by the Refunding
Agent other than those gpecified herein.

The Refunding Agent may consult with counsel of its choice,
and £he opinion of such counsel shall be full and complete
authorization and protection in respect of any action taken or
not taken or suffered by it hereunder in good faith and in accord-
ance with the opinion of such counsel.

Section 6. Compensation of Refunding Agent. The arrange--

ments heretofore made with FPoster & Marshall TInc. for the payment
of the fees, compensation and expenses of the Refunding Agent for
services rendered by it pursuant to the provisions ©of this agree-

ment are satisfactory to it.

ATTEST:

By ghﬁfw . V//\//r (,g

City Clgrk

IDAHO FIRST NATIONAL BANK

S D -

{(Title)
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AT B8TE

£/:5/%2
TAGN/R2
AlGH/T2
PR A
7751791
VAT
/0470
S/1E/99
S/6Y/90
8/31/L9
7701/89
470475
91785
7O1/ED
/1788

970787

2/G1/87
ASQV/87
/1786
7/6t/784
7561788
$/91738
7761730
/01785
/01784

?/0!/34

a/ol/3]
9/&)1;\.}#
7/01/703
4/G1/83
QI01/82
7/01/(")
‘/&1/“°
AT
?/Qi/ﬁ%
L 7AR T
7701780
4754780
PIEY/78
2761779
LINN/7

NN ]
YefeN 70

£0,000,00
{£,200,00
{4,320.00

310,300.00

£4,709.00
$4,300.09

8,700.00
25,000.00
4

N
0,000.00
i

3¢.00

hnt3
-
<
L]

e = e mm v e we

15,200.00
2,2¢0.00
7,500,095

15,200.00
9,260.00
§,500.00

15,4¢0.00
?,200.00
9,600,060

19,400,00
2,200.08
§,600.00

10,560.00
7,200,450

20,800,080
2,100,00
2,000.00

T 11,000,200

9"’20‘0300
5.500,00
1,380,009

190,650
100,000
10¢.000
100,000
161,281
100,000
10G.600
100,006
100,000
160,000
100,009
100,009
106,000
100.0090
100,000
160,000
100,000
100,000
169,000
100,000
100.000
100,000
$00.000
100,000
100,000
100,CG00
100,000
100.000
100,000
100,000
100.000
100,000
100.06¢
00,000
100,000
100.000
160,000
100,060
166,000

SCHEDULE A-1

P u l\lEIPfL

37,0584
,,'}00 44
14,300,090
3¢, 000,09
- 14,700,990
14,308,00
8,700.00
25,320,731
14,330.00
20,000.00
14,%60.60
14,200.¢0
15,000.00
14,200.00
14,200.0¢
15,200.00
14,100.00
14,300.00
15,200.00
7,200.00
14,400.00
-~ 15,200.00
2,200.00
7,500.00
15,300.00
2,200.00
9,300.00
15,400.00
2,200,090
2,600,00
§0,400.00
2,200.00
?,800.00
19,500.00
2,200,090
20,600.00
$,100.,00
9,800.00
11,000,090
7,400,060
3,300.00
1,160.00
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G7;540.00
1',“Ju.ﬁ\
%A,J,g_ﬂy
uO;u(’n -'..O
14,760,00
14,300,609
8,760.00

mA i
JJ;,U'EZ,J'P

{4 ,300.00
35,000,00
$4,100,00
£4,200.00
15,900.00

14,260,080

14,200.00
15,200.60
14,100,009
£4,100.00
15,260.00
9,200.00
1'£‘y 400,00
{5,200.00
9,200, 00
9,560.00
15,300.00
9,200.00
9,500,00
15,400,050
$,200,00
9,460.00

10,400.00

$.200.00
9,600.00
10,500, 00
9,200,060

20,660,060

5,106,00
9,800.00
£1,000.0
9,460,00
5,586,00
{,300.60

CRE 1T

a7, :GC.OJ

B,?%?.OL
&, Td.u&u
8,617,881
£,050.04¢
,,UUE 6vl
7,596.57!

"7, 196,01

7,102.27
7,060.57
5,190.57
6,359.93
6,224,387
u,épﬁ.u?
;1,673. 19

' 5,424,02

3,178.57
3,150,772
1 1.-’-

2,127.9%

1,909.85
1, 640,57

2,141,147

1,245,035
1,193.77
0.0
0.00
0,00
0.00



EXHIBIT B
$ §75,000
CITY OF PAYETTE, IDAHO
GENLRAL OBLICATION BONDS, 1078

PURCHASE CONTRACT

Seattle, Washington
February 21, 1978

Henorable Mayor and Members of the City Council
City Ball
Payette, ID

Honorable Mayor and City Council:

The undersigned ("Purchaser") offers to purchase from the City of Payette,
Idaho (''Seller") all the aforementioned bonds ("Bonds"), with delivery and pay-
ment at our offices in Seattle, Washington, based upon the covenants, represen-
tations and warranties set forth below. Appendix A, which is incorporated inte
this Purchase Contract by reference, contains a brief description of the Bonds,
the manner of their issuance, the purchase price to be paid, the refunding plan
and the date of delivery and payment (the "Closing').

1. Prior to the Closing, Seller will approve an 0fficial Statement, with
such changes from the Preliminary O0fficial Statewment as Purchaser and Seller shall
approve, and & Bond Resolution or Ordinance (the "Bond Resolution') satisfactory
in form and substance to Purchascr. Purchaser is authorized by Seller to use these
documents and the information contained in them in connection-with the public of-
fering and sale of the Bonds. )

2. You represent to the Purchaser that (a) you have and will have at the
Closing the power and authority to enter into and perform this Purchase Contract,
to adopt the Bond Resolution and te deliver and sell the Bonds te the Purchaser,
{b) this Purchase Contract and the Bonds do not and will not conflict with or create
a breach or default under any existing law, regulation, order or agreemeant to which
Seller is subject, {(c) no governmental approval or authorization other than the
Bond Resclution is required in connection with the sale of the Bonds to Purchaser,
(d) this Purchase Contract and the Bonds (when paid for by the Purchaser) are and
shall be at the tiwme of Closing legal, wvalid, and binding obligations of Seller
enforceable in accordance with their terms, subject only to applicable bankruptcey,
insolvency, oxr other similar laws generally affecting creditors' rights, and (e)
both the Preliminary Official Statement, except as corrected in the Final Official
Statement, and the Final Official Statement are or shall be accurate and complete
in all material respects as of the date issued and as of the Closing with respect
to information obtained from ox utilized by officers and employees of the Seller in
the normal course of their duties, and with respect to information not so obtained
or utilized, such Statements are or shall be accurate and complete in all material

respects as of such dates to the knowledge and bélief of such officers and employees,

after due review.
3. As conditions to Purchaser's obligations hercunder:

(z) TFrom the time of Seller's acceptance of this Purchase Contract to the
date of Closing, there shall not have been any (i) material adverse change in
the financial condition or general affairs of Seller; (ii) event, court
decision, proposed law or rule which may have the effect of changing the
federal income tax incidents of the Bonds or the contemplated transactions;
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or (iii} dnternacional or national crisis, suspension ol stock exchanpe trading
or banking noratorium woterially affecting, in Purchascr's opinion, the market
price of the Bonds.

(b) At the Closing Seller will deliver or make available to Purchaserxr:

(i) The Bonds, in definitive form, duly exccuted and bearing
proper CUSTP numbers;

(ii) A cervtificate from authorized officers of Seller, in form

and substance acceptable to Purchaser, to the effect that execution

of the certificate shall serve as execution of the Official State-
ment by Seller, that the O0fficial Statement attached thereto, to the
knowledge and belief of such officers, after due review, 1s accurate
and complete in all material respects, that the certified copy of

the Bond Resclution attached thercto has not been modified or repecaled,
and that the representations of the Seller contained in this Purchase
Contract are true and correct when made and as of the Closing;

(1ii) The unqualified approving opinion of Bond Counsel satisfactory
to Purchaser ("Bond Counsel"), dated the Closing Date, relating to
the legality and tax—exempt status of the Bonds and an opinion of
Bond Counsel confirming the enforceability of this Purchase Contract,
the conformity of the Bonds to the summary in the Official Statement,
the correctness and ccompleteness of the statements under certain
headings in the 0fficial Statement, and the absence of anything that
has come to their attention {without any independent examination) chat
would lead them to believe that the Official Statement (other than
financial data, as to which they need express no opinion) contains
any untrue statement of a materizl fact, or omits any material fact,
such opinions in form and substance satisfactory to Purcliaser; and

(iv) Such additional certificates, imstruments and other documents
{including, without limitation, those set forth on Appendix A) as the
Purchaser may deem necessary to evidence the accuracy and completencss
of Seller's representations at the time of Closing and the due per—
formance and satisfaction by Seller of all obligations and conditions
under this Purchase Contract and the Bond Resolution, all in form

and substance satisfactory to Purchaser.

(¢) The Bonds shall have, at the Closing, a rating from Moody's or Standard &
Poor's no less than that set forth on Appendix A. '

4. 1In accordance with the refunding plan, the Seller will pay the cost of preparing,
printing, and executing the Bonds and the fees and disbursements of the Refundiang
Trustee, Bond Counsel, Seller’s counsel, accountants and miscellancous Seller cxpenses,
including the purchase price of any Acquired Obligations, and Purchaser will pay the
cost of printing the Preliminary and Final Official Statement, the fees and disburse-
ments of Purchaser's Counsel, and all other costs incurred by Purchaser in connecktion
with the offering and distribution of the Bonds.

5. This Purchase Contract is intended to benefit only the parties hercto, and Seller's
representations and warranties shall survive any investigation made by or for Purchascer,
delivery and payment for the Bonds, and the termination of this Purchase Contract.




Sheuld the Purchaser fail (other than for circumstances beyond dits control or for
reasons peraitted in this Purchasce Contract) vto pay for the Bonds at Closing, ehe
amount set forch in Appendix A shall be paid by Purchascr ns liquidated damagoes do
futl, and shall be a full release and discharge, exeoept thai aoy expenses incurbed
shall be borne in accocdance with Scetion 4. Should the Seller fall to saticiy
any of the foregoing conditions or covenants, or il Purchascer's obligations aru
terminated for dﬂj reason permitted under the Purchasce Conteact, thea neither
Purchaser nor Sciler shall have any further obligations under this Purchase Contract,
except that any expenses incurred shall be borne in accordacce with Scetion 4.

6. This offer expires on the date set forth on Appendix A.
ery truly yours,

FOSTER & MARSHALL IKC.

\ CCEPTED BY:
,,
J 7 /—-_4;/2/:.;'“_.&;_._

’“*;~m“;m_nff:::>

-z . o, 1975,
F il Coa Y Y

o

.

I'n

This .f/ da

By

By

a5 18579
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APPENDIX A

DESCRIPTION OF BOHDS

Purchase Price: $875,000, plus accrucd interest from 3/1, 1978,
to date of Closing.

|

Denomination: $5,000.

Torm: Bearer, with interest coupons attached,

Interest Pavable: September 1 and March 1, commencing
September 1, 1978.

Maturity Schedule: Bonds shall mature on September of each
vear, as follows: ‘ ‘

Year Amount Coupon Year Amount Coupon

"See Attached Exhibit 1"

Redemption: <Callable in inverse numerical oxder in whole or
in part or any interest payment date on or after 9/1/88, as
follows:

Dates Redeemed Redemption Price

9/1/88 & thereafter 100 (par)

‘Brief Description of Refunding Plan:

1. Foster & iarshall Inc. shall purchase {(as principsl) un-
restricted vield securities consisting of U.S. Treasury Bonds
at an estimated purchase price of $63,382.19.

2. The unrestricted yield securities and the state and local
government series government obligations, to be purchased
for the Seller by The Idaho Firgt National Bank (together,
the "Acquired Obligations®), are to be held in trusi to
secure payment of the (bonds to be relfunded) and the (Donds)
are to be secured by a pledge of the full faith and credit
of the City of Payette, payable from taxes to be levied with-
out limitation as to rate or amount or from other legal
sources. )

3. All expenses are provided for in the refunding plan. In the
event the linancing is not consummated, the City shall incur
‘no liability for expenses incurred.

Closing Date: 3/21, 1978.
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Section 3(b)(div). A certificate indicating thatl there is no litigation
with respeclt to the Bonds and no material litigation with rezpeet to lhe
Seller and an arbitrage certificute, cach cexeculed by authorized officials
of the Sellcer; o certificd copy of the Bond Nesolution; a litigation
certificate indicating Tthat there is no litigation with respeet to the
Bonds and no material litigation with respect 1o the Seller znd an
opinion, each [rom counsel to the Seller, whose name is .5/.../00 20777,
such opinion being with respect to the authorization, enforccability

and compliance of the Purchase Contract and to the completen=ss ol the
Olfficial Statement; an opinion from Jones, Grey & Barvley, as counsel

to the Purchaser; an opinion from Bond Counsel with respect to arbitrage;
a certificate from the refunding trustee concerning sufficicrncy of

Tunds to pay the bonds to be refunded; and a certificate fresn a
nationally recognizoed {irm of certified public accountants concerning

the arbitrage calculations and the sufficiency of funds to pzy the

bonds to be refunded. ’

Section 3(c). Required Rating of Bonds: JMoody's "A"™.

Section 5. Liquidated Damages: $ 2,000.
Section 6. Offer Expires: 3/22/78, 12:01 A.}.




TRIUGCIPAL AND IHTEREST FOR CITY OF PAYETTE, IDANO 1978 REFUNDING ROHDS

THTEREST COMPUTED FOR & HOMTHS CEYHIEIT |

ACCRUED IHTEREST G803/ 1/1978 I1SSUE 28677.78
SEYTLENERT RATE 3/21/71978
YR EHDING  PAYHENT INTEREST INTEREST  SEHI-AMHUAL TOTAL
12/34 DATES  PRINCIPAL RATES CGST IERT SERVICE DERT SERVICE

1978 + 9/ 171978 15000 5,750 24100.00 39100,00 39100.900
1979 1V 37 121979 23468.75 236468.75

9/ 171979 20000 5.750 33468.75 43448.75 67337.50
1980 | 3/ 1/198D 23093.75 23093.7%

P9/ 171989 20000 5.750 23093,75 43093.75 £6187.50
1981 ¢ 3/ 1/1981 22518.75 22518.75

¢9/7 171981 25000 5.750 22518.75 47518.75 70037.50
1982 ¢ 3/ 1/1982 21800,00 21800,00 .

Y9/ 171982 25000 5.750 21800.09 A4800.00 - $8600.00
1983 4 3/ 171983 21081.25 21081,25

!9/ 171983 30600 5,750 21081.25 51081,25 72162.50
1984 1 3/ 171984 20218.75 20218.75

{9/ 171984 30000 5.750 20218.75 50218.75 70437.50
1985 1 3/ 171935 . 19354.25 19354, 25

Y9/ 171985 35000 5,750 19354.25 54354.25 73712.50
1984 + 3/ 171986 18350.,00 18350.,00

Y97 171984 70000 5.750 18350.00 88350.00 106700.00
1987 + 3/ 171987 16337.50 14337.50

!9f 171987 80000 5.750 143372.50 96337,50 112475.00
1988 + 3/ 171988 14037.50 14037.50

V97 1/1988 85000 5.100 14037.50 99037.50 113075, 00
1989 1 3/ 1/1989 11870.00 11870.900

b9/ 171989 0 85000 5.200 11870.00 24870.00 102740,00
1990 1 3/ 171990 9640.00 R440,00 .

V97 171990 90000 5.300 T 9840.00 99450.00 109320,00
199% 1+ 37 171991 7275.00 7275,00

9/ 171991 95000 5,400 7275.00 102275,00 109550.00
1992 3/ 171992 4710.,00 4710.00

Y9/ 171952 100000 5.500 4710.00 104710,00 109420.00
1993 1 3/ 171993 1940,00 1940.00

o9/ 171993 70000 5.4600 1940.00 71960,00 73920.00

T0TALS 8750400 495975.00 1370975.00 1370975.00
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I, BARBARA A. MILLARD, Clerk of the City of Payeltte, Idaho,
DO HEREBY CERTIFY that the foregoing is a true and complete copy
of Ordinance No. 876 of said City duly adopted at a regulax

meeting thereof held the 6th day of March, 1978.
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